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PERMITC0
14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permitco 1@aol com

Auguët30,2000

DivisionofOil,Gas&Miríing
1594West NorthTemplá,SuÏtÃ1Éiß
Box145801
SaltLakeCity,UT 8411445801
Attn: Minerals

Re GascoProductigCórtipany
UtelandFeder F#4123-10-18
1085 FEL
Lo$f(N n 3, TTO$-R18E

Gentlemen:

EnclosädþIease fiÑÊongopÑfthãAp¢idatigiiforPé(initto11tfil,alóngwithonÈðopfthëOnshore
OrderNo.1 whighyas filedwikthe SLMirtVema Utah

Ifyou shouldneed$dditionalinfogmatin lea è dàt liëaitatëiècontactine. Approvedcopiesofthe
A.P.D.shouldbe sent to Pemaco Inc a heiddkegs shownabová

Sincerely,

PERMITCOINC.

Ve essa Langmacher
Consultantfor
GascoProduction Company

RECENED
Eric. SEP01 2006
ca: Gasco Production Company - Englewood,CO

O OFOLGAS&MNNG
ShawnElworthy- Roosevelt,



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORTDIVISION OF OIL, GAS AND MINING (highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINEPALLE2ASENO.: 6. SURFACE:

1A. TYPE OF WORK: DRILL Ë REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBENAME:

N/A
B. TYPE OF WELL: OILO GAS OTHER SINGLEZONEO MULTIPLEZONE O 8. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9. WELL NAMEand NUMBER:

GascoProduction Company UtelandFederal#41-3-10-18
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

8 Inverness DriveEast, Suite100,Englewood,CO80112 303-483-0044 WililaatLLLRM&&4. LOCATION OF WELL (FOOTAGES) 11. MERR/QTR,SECTION, TOWNSHIP, RANGE

AT SURFACE: 1085'FNLand841' FEL Sec.3, T10S-R18E
AT PROPOSED PRODUCING ZONE: Lot1 (NENE)

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately24.6milessoutheastofMyton,UT Uintah | Utah15. DISTANCE TO NEAREST PROPERTY OR LEASELINE (FEET) 16. NUMBER OF ACRESIN LEASE: 17. NilMBER OF ACRES ASSIGNED TO THIS WELL:

841' 2519.15 40 Acres; NENE18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET):

Approx.3700' 12,655' Bond#UT-1233
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

4979' GL ASAP 35 Days
24. PROPOSEDCASINGANDCEMENTINGPROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE,QUANTITY, YlELD, AND SLURRY WEIGHT17-1/2" 13-3/8",H40,48# 200' 200sx PremiumType5, 15.6ppg,1.18yield12-1/4" 8-5/8",J-55, 32# 3,418' 567 sx Hi-Lift,11 ppg,3.91 yield&185 sx 10-2 RFC,14.2ppg,1.63 yield7-7/8" 4-1/2",P110,13.5# 12,655' 523sx Hi-Lift,11.5ppg, 3.05yield&1248sx 50-50Poz, 14.1ppg, 1.28yield

25. ATTACHMENTS
VERIFY THE FOLLOWINGARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PROGRAM[¯]
EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc. AGENT'S PHONE NO.: 303-857-9999
NAME (PLEASE PRI ) VOROSSa Langmacher

TITLE Agent ÍOf Û8SCO PrOduction Company
SIGNATURE DATE AuguSt 30,2006

(This space for State use only)

Approvedby the
APINUMBERASSIGNED:



GASCO PRODUCTION COMPANY
T10S RiBE, S.L.B.&M.* Well location, UTELANDFEDERAL#41-3-10-18, located as shown in theT9S EAST - 2640.00' (G.L.O.) NB9°46'JS"W

- 2646.62' (Meas.) Brass cop
2 2 NE 1/4 NE 1/4 (LOT 1) of Section 3,T10S (*]Ÿ,,",°,",f,"",, T10S, R18E, S.L.B.&M. Uintah County,

stones,steel Post Utah.
BASIS OF ELEVATIONLOT 4 LOT 3 LOT 2 LOT 1

SPOT ELEVATIONAT THE NORTHWESTCORNER OF
SECTION 6, T10S, R19E, S.L.B.&M. TAKEN FROM THE

U7ELAND FEDERAL f41-J-10-18
,

N MOON BOTTOM QUADRANGLE,UTAH, 7.5 MINUTE QUAD.
, 841 e (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATESElev. Ungraded Ground = 4979 N DEPARTMENT OF THE INTERIOR, GEOLOGICALSURVEY.

SAID ELEVATIONIS MARKED AS BEING 5011 FEET.

1910 Brass Cap
1.5' High, Pile
of Stones

o oo oo - oo --

O

SCALE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE T RED FROM
FIELD NOTES OF ACTUAL SURVEYS MS MY
SUPERVISIONAND THAT THE SA AND CB TO THE m
BEST OF MY KNOWLEDGEAND

1910 Brass CaP ISTÁATION . 161319
S89°58'E

- 2638.68' (G.L.O.) SB9°46'JO"E
- 264J.7J' (Meas.) i n 'St Post s .U H ,•

Set Marked Stone, Û† Ö •

Pile of Stones UINTAH ENGINEERING & 86ÛRVEYINGBASIS OF BEARINGS
85 SOUTH 200 EAST - VERNAL, UTAH 84078

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
(801) 789-1017

LEGEND: (AUTONOMOUSNAD 83) SCALE DATE SURVEYED: DATE DRAWN:LATITUDE = 39°58'38.04" (39.977233) 1" = 1000' 01-06-06 01-18-06
=

90° SYMBOL LONGITUDE=
109°52'23.68" (109.873244) PARTY REFERENCES

= PROPOSED WELL HEAD. (AUTONOMOUSNAD 27) G.O. T.C. L.K. G.L.O. PLAT
LATITUDE = 39°58'38.17" (39.977269) WEATHER FILEA = SECTION CORNERS LOCATED- LONGITUDE= 109°52'21.16" (109.872544)

COLD GASCO PRODUCTION



APPLICATIONFORPERMITTODR ORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
See Attached

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bond coverage for this wellis provided by Gasco Production Company undertheirBLMBond No.Bond#UT-1233.

5. Operator certification.
Please be advised that Gasco Production Companyis consideredto be theoperatorofthe abovementionedwell.
GascoProduction Companyagreesto be responsibleunder the termsandconditionsofthe lease for the operations
conductedupon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized
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GascoProductionCompany
UtelandFederal#41-3-10-18 LeaseNo.UTU-13820
1085' FNLand841' FEL
Lot1 (NENE)Sec. 3, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 2

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGasLeases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativeto insurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Wasatch 5,025' -10'

Mesaverde 8,955' -3,940'

Castlegate 11,420' -6,405'

Blackhawk 11,690' -6,675'

SpringCanyon 12,355' -7,340'

TD 12,655' -7,640'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Wasatch 5,300'-8,955'

Gas Mesaverde 8,955'-11,420'

Gas Blackhawk 11,690'-12,555'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected.Alloiland gas showswillbe testedto determine
commercialpotential.
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3. PRESSURECONTROLEQUIPMENT

GascoProductionCompany'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby testplugor to 70 percentof intemalyieldpressureofcasing. Pressure shallbe
maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredto havefailed.
Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.Pressure
shallbe maintainedat least10minutesoruntilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.

PERI HTC0
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BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been setandcementedinplace.Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat least dailytoensuregoodmechanical
workingorder,andthisinspectionwillbe recordedonthedailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
onlocationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineareto be properlyinstalled.The killlineis no_tto be usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones,potentiallyproductivezones,lostcirculationzones,
abnormallypressured zones, and anyprospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsence of hydrocarbons;fracture gradients;usable waterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesign shallassumeformationpressuregradientsof0.44 to0.50 psiper footfor
exploratorywells(lackingbetterdata).
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c. Casingdesignshallassumefracturegradientsfrom0.70 to 1.00 psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthatthecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orby remedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistestshallbe
performedbeforedrillingmorethan20feetofnewhole.

PEIL
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m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize O.D. Weight Grade Type New/Used

Conductor 0-200' 17-1/2" 13-3/8" 48# H-40 --- New

Surface 0-3,418' 12-1/4" 8-5/8" 32# J-55 ST&C New

Production 0-12,655' 7-7/8" 4-1/2" 13.5# P-110 LT&C New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Conductor TypeandAmount

Conductor 200 sxsPremiumType5 @15.6ppg,1.18yield.

Surface TypeandAmount

Surface Lead:567sxHi-Liit@11.0ppg,3.91cuft/sk.
Tail:185sx10-2RFC@14.2ppg,1.63cuft/sk.

Production TypeandAmount

0-2,500' Lead:523sxHi-Lift@11.5ppg,3.05cuft/sk.
Tail:1248sx50/50POZ@14.1ppg,1.28cuft/sk.

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohavea BLMrepresentativeonlocationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.

1. Progress reports,Form3160-5(formerly9-331)"SundryNoticesand Reports
Wells",mustincludecompleteinformationconcerning: *g
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a. Settingofeach stringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedor thetopof thecementbehindthecasing,depth of
cementingtoolsused, casingtestmethodandresults,andthedate work
was done. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe usedis as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. Theproposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L pH

O'- 200' FreshWater 8.33 1 N/C 7

200' - 3,418' FreshWater 8.33 1 N/C 7-8

3,418' - TD FreshWater&DAP 9.0 - 11.5 30 - 40 12 - 20 8

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbeperformedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.
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c. Nochromateadditiveswillbe usedinthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitlell\inanamountequaltoorgreaterthan
10,000 poundswillbe used, produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell.Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used,produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

e. The use ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
be adheredto:

Initialopeningof drillstemtest toolsshallbe restrictedtodaylighthours unlessspecific
approvaltostartduringotherhoursis obtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.
Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofa SchlumbergerPlatformExpressorequivalenttobe run
fromTD- base ofsurfacecasing.

c. Nocoresareanticipated. '* No
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d. Whether the well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 daysafter
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,core descriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.
Samples(cutting,fluids,and/orgases0willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. The anticipatedcompletionprogramwillbe to as followsPerformmultistagefracs and
completeallproductiveBlackhawk,MesaverdeandWasatchsandspresentin wellbore.
Produceallzones commingled.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. The expectedbottomhole pressureis 7087 psi.The maximumbottomhole temperature
anticipatedis215degrees F.

b. Nohydrogensulfidegasisanticipated.Abnormalpressureswillbecontrolledwithmudweight
and5000#BOPandrotatinghead.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingwillcommenceimmediatelyuponapprovalofthisapplication.

b. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately35 days.

c. The BLMin Vernal,Utahshallbe notifiedoftheanticipateddate of locationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma welltobe placedin a suspendedstatuswithoutprior
approvaloftheAO. Ifoperationsareto be suspended, priorapprovaloftheAOwillbe
obtainedandnotificationgivenbeforeresumptionofoperations.

PERMITC0



O O
ONSHOREORDERNO.1 CONFIDENTlAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#41-3-10-18 Lease No.UTU-13820
1085'FNLand841'FEL
Lot1 (NENE)Sec. 3, T10S - R18E DRILLINGPROGRAM
UintahCounty,Utah Page 10

e. The spud date willbe reportedorallyto the AOwithin48 hours afterspudding. If the
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-
6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeachmonthuntilthewellisphysicallypluggedandabandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aoritsrevision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbe sentbytelegramorotherwritten
communications,notlaterthan5 days followingthedate on whichthewellis placedon
production.

j. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwater analysisandotherinformation,mustbe submittedtotheDistrict
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgasbeyondtheinitial30 dayorauthorizedtestperiod.

l. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).
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m. A first productionconferencewillbe scheduledwithin15 days afterreceiptof the first
productionnotice.

n. NowellabandonmentoperationswillbecommencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO.A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoréOilandGasOrderNo.1,lessees andoperatorshavetheresponsibility
to see thattheirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto the extentthatsuch State and local laws are
applicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer 435/828-7875
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at leasttwenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPandRelated - twenty-four(24)hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwe\\has been offproductionformorethan

ninety(90)days.

TheonsiteinspectionforthesubjectwellsitewasconductedonTuesday,April11,2006at approximately
10:40am. Weatherconditionswerecool,cloudyandwindy. Inattendanceat theonsiteinspectionwere
thefollowingindividuals:

ChrisCarusona NaturalResourceSpecialistBureauofLandManagement
BrandonMcDonald WildlifeBiologist BureauofLandManagement
Venessa Langmacher PermittingAgent PermitcoInc.
RandySmith FieldAssistant PermitcoInc.
ShawnElworthy FieldSupervisor GascoProductionCompany
Jesse Wa\ton Surveyor UintahEngineeringandLandSurveying
AmandaChristensen NaturalResourceSpecialistSWCA
BryanOhearn EnvironmentalScientist SWCA

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately24.6milessoutheastofMyton,Utah.
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b. DirectionstothelocationfromMyton,Utahareas follows:

ProceedsouthwesterlyonHighway40for1.5miles.Turnleftandproceedsoutheasterly
forapproximately11.2milestotheCastlePeak Mine.Stayleftandproceedeasterly5.4
miles.Turnrightandproceedsoutherly2.5 miles.Continuesoutheasterly2.9 miles.Turn
rightandproceedsoutheasterly0.5 miles.Turnrightandproceedwesterly0.3 miles.
Turnrightontotheproposedaccessandproceedwesterly0.3 milesuntilreachingthe
proposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately0.3 milesofnewconstructionwillbe necessary.

b. Themaximumgradeofthenewconstructionwillbe approximately3%.

c. Noculvertsorlowwatercrossingswillbe necessary.

d. The last0.3milesofnewaccessroadwas centerlineflaggedatthetimeofstaking.

e. The useofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.

f. Nocattleguardswillbe necessary.

g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.

PElk



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#41-3-10-18 Lease No.UTU-13820
1085'FNLand841'FEL
Loti (NENE)Section3,T10S- R18E SURFACEUSEPLAN
UintahCounty,Utah Page 3

h. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperating
StandardsforOilandGas ExplorationandDevelopment,(1989).

i. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Construction/upgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshal\be ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

j. NochemicalssubjecttoreportingunderSARATitleillinanamountequaltoorgreater
than10,000poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell. Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

k. Roadrightofwaywillbe necessaryfortheportionofaccess(approx.900')outsidethe
lease boundaryintheWl2oftheNWl4Section2,T10S- R18E. Weare requestingthat
thisAPDbe used as ourapplicationforroadrightofway.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(SeeMap"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells-five

d. Drillingwells- none

e. Shut-inwells- four y me

f. Temporarilyabandonedwe\\s- none à e
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g. Disposalwells-none

h. Abandonedwells- none

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled'
(includingoilwellpumpjacks)willbe paintedCarlsbadCanyon.Allfacilitieswillbe
paintedwithinsixmonthsofinstallation.Facilitiesrequiredtocomplywiththe
OccupationalSafetyandHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacilitylbatteryorthe
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemednecessarybytheauthorizedofficer.

c. Ifthewellis productive,a productionfacilitylayoutwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feet ofthewellhead.Thegas flow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Theoilandgasmeasurementfacilitieswillbe installedonthewelllocation.The oiland
gasmeterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereaiter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGas OrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgasmeasurement.
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g. Ifatanytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
arenolongerincludedinthe lease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromtheDisttictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

I. The roadwillbe maintainedina safeuseablecondition.

m. Producedwaterwillbe storedina 300bblheated,insulatedtank,thenhauledtoa
commercialdisposalsitesuchas DisposalInc.,orBrennanBottom.

n. PipelineswillfollowtherouteshownonMapD. See Pipelinedetailattached.Pipeline
rightofwaywillbe necessaryfortheNW/4ofSection2, T10S- R18E. Wearerequesting
thatthisAPDbe used as ourapplicationforpipelinerightway.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Theproposedwatersourcewillbe theNebeckerWaterServiceat theNebeckerWater
StationinMyton,permit#43-1721.

b. Waterwillbe hauledbyNebeckerWaterServicetothelocationovertheaccessroads
shownonMapsAandB.

c. Nowaterwellwillbe drilledon thislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

PEIL



ONSHOREORDERNO.1 ONFIDENTIAL- TIGHTHOLE
GascoProductionCompany
UtelandFederal#41-3-10-18 Lease No.UTU-13820
1085'FNLand841'FEL
Lot1 (NENE)Section3,T10S- R18E SURFACEUSEPLAN
UintahCounty,Utah Page6

b. Anygravelusedwillbe obtainedfroma commercialsource.

c. TheuseofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedonlease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas nottoleak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbefirstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace. Notrash,scrappipe,etc.,thatcouldpuncturethelinerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemednecessaryby the
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcage anditscontents
removedat theendofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofileanapplicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsare tobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedof inthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbefurnishedwiththedrillirigrig.

h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesis completed.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved. y Pg
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8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat435/781-4400forty-
eight(48)hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthesouthsideofthelocation.

c. Theflarepitwillbe locatedonthewestsideofthereservepit, a minimumof100feet
fromthewellhead and20 feetfromthereservepitfence.

d. The stockpiledtopsoil(firstsixinches)willbestoredonthesouthwestsidesofthe
location,betweenCorners6 &7 and7&* nearthewellpad.Topsoilalongtheaccess
routewillbe windrowedontheuphillside.

e. Accesstothewellpadwillbe fromtheeast as shownon thePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.

g. CORNER2 OFTHEWELLPADWILLBEROUNDEDOFFTOAVOlDACACTUS.

h. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

i. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

2. Thenetwireshallbe nomorethan2-inchesabovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire.Totalheightofthefenceshallbe at least
42-inches.

PEIL
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3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeepthe
fencetightatalltimes.

4. Standardsteel,wood,orpipeposts sha\\be usedbetweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitisattachedto
thecornerposts.

j The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducingLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120daysfromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthaveallfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.

e. Reclamationofunuseddisturbedareasonthewellpadlaccessroadnolongerneededfor
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.
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Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seedwillbe broadcastandwalkedin
witha dozer.

f. Thetopsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

g. Thefollowingseedmixturehas been recommendedbytheBLM.

Species #/s per Acre

Galletta 6

WesternWheatgrass 6

Total 12

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

InterimSurfaceReclamationwillbe as follows:

1. Immediatelyafterfinalwellcompletion,thelocationandsurroundingareawillbe cleared
ofallunusedtubing,materials,trash,anddebrisnotrequiredforproductionoperations.

2. Beforeanydirt workassociatedwithlocationrestorationtakesplace,thereservepitshall
be as dryas possible.Alldebrisinthereservepitwillbe removed.Otherwasteandspoil
materialswillbe disposedofimmediately,weatherpermitting,uponfinalwellcompletion.

3. Ifa synthetic,nylonre-enforced,lineris used,theexcesslinerwillbe cutoffandremoved
and theremaininglinerwillbe tornandperforatedwhilebackfillingthereservepit.
Alternatively,thepitwillbe pumpeddry,thelinerfoldedintothepit,andthepitbackfilled.
The linerwillbe buriedtoa minimumoffour(4)feet deep.

PElb
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4. The reservepitwillbe reclaimedwithin180daysfromthedate offinalwellcompletion,
weatherpermitting.

5. The reservepitandthatportionofthelocationnotneededforproductionandstorage
facilities,andeverydayproductionoperations,willbe reshapedtotheapproximateoriginal
contourstotheextentpossible.Thiswillbe completedbybackfillingandcrowningthepit
topreventwaterfromstanding.Topsoilwillbe re-spreaduptotheriganchorpoints,
excludingtheareaneededforproductionandstoragefacilitiesandeverydayproduction
operations.Re-seeding,usingappropriatereclamationmethods,willoccurimmediately
followingthere-spreadingoftopsoil,weatherpermitting.TheAuthorizedOfficerwill
providea seedmixturetore-vegetatethereservepitandotherunuseddisturbedareasat
thetimeofthecrisite.

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - Thewellpad is locatedonlandsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClassIllarcheologicalsurveyhas beenconductedbyGrandRiverInstitute.Acopyof
thisreportisattached.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used (assuminginsitupreservationisnotnecessary);and
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-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedtoresumeconstruction.

c. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlanditis requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesor possiblehazardouschemicals.

d. Drillingrigsand/orequipmentused duringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsoratany
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,itis only
a temporarymeasure.

e. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

f. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionofthe
locationanddrillingactivities.

g. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.
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i. Thispermitwillbe validfora periodofoneyearfromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbefiledforapprovalforanyfuture
operations.

j. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/781-440048 hours
priortoconstructionactivities.

k. TheBLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drilling&CompletionMatters

PERMITCOINC. Gasco Production Company
14421CountyRoad10 8 InvernessDriveEast,Suite100
Ft.Lupton,CO80621 Englewood,CO80112
303/857-9999(0) John Longwell
303/857-0577(F) 303/483-0044(0)
LisaSmith 303/483-0011(F)

ShawnElworthy- FieldSuperintendent
Roosevelt,UT
435-823-4272(cell)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebest ofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyGascoProduction
Companyanditscontractorsandsubcontractorsinconformitywiththeplanandthetermsand
conditionsunderwhichitis approved.

Thisstatementissubjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

Date: Venessa Langmacher ERMITCOI C. 2
AuthorizedAgentfor: PEL H'ffßGascoProduction



PIPELINEINFORMATION
UtelandFederal#41-3-10-18

1. Thetypeofpipelineis a singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 8 inchesmaximum.

3. Theanticipated.productionthroughthelineisapproximately2000MCFperday.

4. Theanticipatedmaximumtestpressureis 1000psi.

5. Theanticipatedoperatingpressureis 100-200 psi.

6. Thetypeofpipeis steel.

7. The methodofcouplingiswelded.

8. Thepipelinewillbe laidonsurfacebecause oftherockysoil.

9. Thereare nootherpipelinestobe associatedinsamerightofway.

10. There willbe otherobjectstobe associatedinthesamerightofway. (Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. Thetotallengthofpipelineisapproximately3,200feet (900'locatedon-leaseand2300'locatedoff-
lease)-see MapD.

12. The linewillbe laidonsurfacetominimizedisturbancealongthewash,as shownonMapD. The
pipelinewillfollowexistingorproposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. Theestimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis2.2 acres.

15. Anysurfacedisturbancecreatedasa resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgaspressureto1000psi.
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TYPICAL CROSS SECTIONS FORo
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FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Thereareno timinglimitationstipulationswhichaffectthisaccessroador wellpad.
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+ Grand River Institute *

P.O. Box 3543 + Grand Junction, CO 81502 # 970/245-7868 FAX 970/245-6317

March 9, 2006

Gasco, Inc.
8 Inverness Drive East
Suite 100
Englewood, CO 80112

Attn: Mike Decker

Re: GRI Project No. 2613 - Class III cultural resources inventory for Gasco Production
Company of eleven proposed well locations (Sheep Wash Fed. #21-26-9-18, Sheep
WashFed. #23-26-9-18, SheepWash Fed. #32-26-9-18, Fed.#23-18-9-19, Fed. #34-21-
9-19, Fed. #14-30-9-19,Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-
18, Fed. #32-12-10-18, and Fed. #34-12-10-18) and 6.0 miles of linear routes (roads
and/or pipelines) in Uintah County, Utah

Dear Mike:

Enclosed is one copy of our final report for the above cited project. Copies have
been distributed as indicated below. Also enclosed is our invoice. Please call me if you
have any questions or comments.

Sincerel ,

Carl E. Conner
Director

Enc.

Distribution:

2 - Blaine Phillips, BLM-VFO
- Lisa Smith, Permitco

Archaeology + Paleontology + History + Environmental



Form UT-8100-3 UNITED STATES DEPARTMENT OF THE INTERIOR Page 1 of__2
(December 2000) BUREAU OF LAND MANAGEMENT

UTAH STATE OFFICE

Summary Report of Cultural
Resources Inspection Project No.: UO6-GB-0119b

[GRI Project No. 2613]

1. Report Title: Class HI cultural resources inventory for Gasco Production Company of
eleven proposed well locations (Sheep Wash Fed. #21-26-9-18, Sheep Wash Fed. #23-26-9-
18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19, Fed. #34-21-9-19, Fed. #14-30-9-19,
Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-18, Fed. #32-12-10-18, and
Fed. #34-12-10-18) and 6.0 miles of linear routes (roads and/or pipelines) in Uintah County
2. Report Date: 03/09/2006 3. Date(s) of Survey: 03/2, 3 and 4/2006

4. Development Company: Gasco Production Company

5. Responsible Institution: BLM Vernal Field Office
6. Responsible Individuals Principal Investigator: Field Supervisor: Carl E. Conner

Report Author(s): Carl E. Conner and Barbara J. Davenport
7. BLM Field Office: Vernal Field Office
8. County(ies): Uintah

9. Fieldwork Location: T. 9 S., R. 18 E., Section 26; T. 9 S., R. 19 E., Sections 18, 21 and 30;
T. 10 S., R. 18 E., Sections 3, 11 and 12; S.L.B.M.

10. Record Search:

Location of Records Searched for BLM: BLM Vernal, UDSH Date: 02/27/2006
11. Description of Proposed Project: Eleven weH Iocations and 6.0 miles of linear routes
12. Description of Examination Procedures: A Class III, 100% pedestrian, cultural resourcessurvey of the proposed well location was made by walking a series of concentric circlesaround the flagged center to a diameter of 750 feet. The linear routes were surveyed bywalking four parallel transects spaced at 15m intervals and centered on the flagged lines tocover 200 foot-wide corridors.

13. Area Surveÿedi ÈØR ÏëËE(ND TAÌÈ PRI.
Linear Miles Intensive: 6.0

Recon/Intuitive:

Acreage Intensive: 110



14. Sites Recorded:

Revisits NR Eligible 0

(no IMACS form) Not Eligible o

Revisits NR Eligible 0

updated IMACS) Not Eligible 0

New NR Eligible 0

Recordings

Not Eligible 2 42UN5201

42UN5202

Total Nurnber of 0

Archaeological Sites

Historic Structures 0

(USHS Form)

Total National Register 0

Eligible Sites

15. Description of Findings: (see attached report) No significant historie properties were
identified within the areas of direct impact.

16. Collection Yes No

(If Yes) Curation Facility: Accession Number(s):
17. Conclusion/Recommendations: Clearance is recommended.

8100-3
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Project Name: Class III cultural resources inventory for Gasco Production Company of
eleven proposed weHlocations (Sheep Wash Fed. #21-26-9-18, Sheep Wash Fed. #23-26-9-

18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19, Fed. #34-21-9-19, Fed. #14-30-9-19,
Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-18, Fed. #32-12-10-18, and
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Abstract

Grand River Institute conducted a Class III cultural resources inventory for Gasco
Production Company of eleven proposed well locations (Sheep Wash Fed. #21-26-9-18,
Sheep Wash Fed. #23-26-9-18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19, Fed. #34-
21-9-19, Fed. #14-30-9-19, Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed. #23-12-10-
18, Fed. #32-12-10-18, and Fed. #34-12-10-18) and 6.0 miles of linear routes (roads and/or
pipelines) in Uintah County, Utah, under BLM Antiquities Permit No. 05UT-54939 and
Utah Division of State History (UDSH) Project Authorization No. UO6-GB-0119b. This
work was done to meet requirements of Federal laws that protect cultural resources.

Files searches conducted through the BLM Vernal Field Office (BLM) and through
Utah Division of State History indicated no sites were previously recorded in the project
areas. Field work was performed on the 2nd,3* and 4* of March 2006. A total of about
255.45 acres (BLM ) was inspected.

As a result two prehistoric sites were encountered. A large lithic procurement site
(42UN5201) and one small, prehistoric lithic scatter (42UN5202) were newly recorded in
association with the inventory. Both were field evaluated as non-significant and no further
work is advised. Accordingly, no significant historical properties were identified within the
areas of direct impact and archaeological clearance is recommended for the proposed wells
and linear
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Introduction

At the request of Gasco, Inc. and the Bureau of Land Management Vernal Field
Office (BLM), Grand River Institute (GRI) conducted a Class III cultural resources inventory
for Gasco Production Company of eleven proposed well locations (Sheep Wash Fed. #21-
26-9-18, Sheep Wash Fed. #23-26-9-18, Sheep Wash Fed. #32-26-9-18, Fed. #23-18-9-19,
Fed. #34-21-9-19, Fed. #14-30-9-19, Uteland Fed. #41-3-10-18, Fed. #14-12-10-18, Fed.
#23-12-10-18, Fed. #32-12-10-18, and Fed.#34-12-10-18) and 6.0 miles of linear routes
(roads and/or pipelines) in Uintah County, Utah, under BLM Antiquities Permit No. 05UT-
54939 and Utah Division of State History (UDSH) Project Authorization No. UO6-GB-
0119b. A files search was conducted at BLM on 28 February 2006 and through UDSH.
Field work was performed on the 2"', 3" and 4* of March 2006. A total of about 255.45
acres (BLM ) was inspected. The file searches, survey and report were completed by Carl E.
Conner (Principal Investigator) and Barbara J. Davenport of GRI.

The survey was done to meet requirements of the Federal Land Policy and
Management Act of 1976, the National Historic Preservation Act as amended in 1992, and
the National Environmental Policy Act (NEPA) of 1969. These laws are concerned with the
identification, evaluation, and protection of fragile, non-renewable evidences of human
activity, occupation and endeavor reflected in districts, sites, structures, artifacts, objects,
ruins, works of art, architecture, and natural features that were of importance in human
events. Such resources tend to be localized and highly sensitive to disturbance.

Location of Project Area

The study area's discrete units lie southwest of Vernal, Utah, Uintah County. The10-acre blocks surveyed for theproposed new well locations, and the 200-foot-wide
corridors for the proposed new access roads and/or pipeline routes are listed in Table 1 andshown in Figures 1, 2 and 3. Notably, the linear distances of the inventoried access and
pipeline routes are calculated outside the 10-acre block inventory areas.

Table 1. List of well locations and linear routes.

Well Designation Location

Sheep Wash Fed. #21-26-9-18 T. 9 S., R. 18 E., Section 26 (3342' access)
Sheep Wash Fed. #23-26-9-18 T. 9 S., R. 18 E., Section 26 (2808' access)
Sheep Wash Fed. #32-26-9-18 T. 9 S.,R. 18E., Section26 (465' access)
Fed. #23-18-9-19 T. 9 8., R. 19 E., Section 18 (6391' access)



Well Designation Location

Fed. #34-21-9-19 T. 9 S., R. 19 E., Section 21 (2460' access)

Fed. #14-30-9-19 T. 9 S., R. 19E., Section 30

Uteland Fed. #41-3-10-18 T. 10 S., R. 18 E., Section 3 (711' access)

Fed. #14-12-10-18 T. 10 S., R. 18 E., Section 12 (1478' access)

Fed. #23-12-10-18 T. 10 S., R. 18 E., Section 12 (4645' access)

Fed. #32-12-10-18 T. 10 S., R. 18 E., Sections 11 and 12 (8267' access)

Fed. #34-12-10-18 T. 10 S., R. 18 E., Sections 12 (1285' access)

Environment

The project areas are within the major geologic subdivision of the Colorado Plateau
known as the Uinta Basin Section. In Utah, this section extends from the Uinta Mountains
on the north to the Book Cliffs on the south. It is a broad downwarp into which Quaternary-
and Tertiary-age deposits were made from the surrounding mountains which include
Holocene and Pleistocene pediment deposits, and Eocene-age fluvial and lacustrine
sedimentary rocks (Rigby 1976:xi). Physiographically, the basin includes the Uinta basin in
the north portion and the Book Cliffs/Roan Plateau in the south portion. The lower Uinta
Formation is the bedrock of the study area. Holocene and Pleistocene-age alluvium and
colluvium occur as a veneer over the Uinta. It consists of channel and flood-plain stream
deposits. Soils encountered were rocky, shaley, silty, and sandy loams, which are in general
formed in residuum from the underlying formation. However, dunes are common in this
region as well.

Elevations in the project area range from 4700-to-5120 feet. The terrain is
characterized as bench land that is cut by dendritic washes. Vegetation is a shadscale desert
community. Regional faunal inhabitants include deer, antelope, elk, black bear, coyote,
mountain lion, cottortails, jackrabbits, and various raptores.

A cool, mid-latitude steppe climate prevails. Annual precipitation of this elevation
range is between 7 and 10 inches. Temperatures range from 100°F in the.summer to -40°F
in January. Paleoenvironmental data are scant, but it is generally agreed that gross climatic
conditions have remained fairly constant over the last 12,000 years. However, changes ineffective moisture, and cooling-warming trends probably affected the prehistoric occupationof theregion.
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Files Search

Files searches were conducted through BLM and UDSH. Previous projects in the
areas near the inventory blocks and linear routes are numerous and generally relate to oil and
gas development. Those that are adjacent to the project areas are listed below (Table 2).

Table 2. List of previous projects near or adjacent to project's discrete areas.

Well Designation Associated Previous Project Reference

Sheep Wash Fed. #21-26-9-18 U89-BL-558b, UO5-ST-441bs

Sheep Wash Fed. #23-26-9-18 U00-AF-576bs, U01-AY-319bs

Sheep Wash Fed. #32-26-9-18 U81-AF-0731b

Fed. #23-18-9-19 U82-UB-592b, U94-SJ-096b, UO5-ST-441bs,
UO5-GB-236b

Fed. #34-21-9-19 U80-AF-505bi, UO1-MM-401b,UO3-GB-974b

Fed. #14-30-9-19 UOO-AF-0206b,UO5-GB-236b

Uteland Fed. #41-3-10-18 U96-SJ-379bs, UO6-GB-0118s

Fed. #14-12-10-18
Fed. #23-12-10-18 UOO-AF-976bs, UO0-AY-804b
Fed. #32-12-10-18
Fed. #34-12-10-18

The files search indicated site 42UN2843 was previously recorded near the new
access route to the proposed Fed. #34-21-9-19 well location. That site was previously tested
and evaluated as non-significant and not eligible for listing on the NRHP. It was .

subsequently destroyed by the construction of the Fed. #23-21 well location, as reported in
Project No. U01-MM-0410b (Pennefather-O'Brian 2001).

Few other sites are recorded within a mile of the project area. Of those that are, one
is a large open lithic procurement area focused on a local gravel deposit (42UN1181), and
two others are small, lithic reduction areas (42UN872 and 42UN873).

Regional archaeologicalstudies suggest nearly continuous human occupation of
northeastern Utah for the past 12,000 years. Evidence of the Paleoindian Tradition, the
Archaic Tradition, Fremont Culture, and Protohistoric/Historic Utes has been found.





Study Findings

As expected, cultural resources were encountered during the survey. This portion of
the report presents a discussion of site significance evaluation, describes the sites and
provides their field evaluations. Appendix A contains the resources' location data and the
IMACS site forms.

Site Significance

The National Historic Preservation Act of 1966 (NHPA) directs federal agencies to
ensure that federally-initiated or authorized actions do not inadvertently disturb or destroy
significant cultural resource values. Significance is a quality of cultural resource properties
that qualifies them for inclusion in the NRHP. The statements of significance included in
this report are field assessments to support recommendations to the BLM and State Historic
Preservation Officer (SHPO). The final determination of site significance is made by the
controlling agencies in consultation with the SHPO and the Keeper of the Register.

The Code of Federal Regulations was used as a guide for the in-field site evaluations.
Titles 36 CFR 50, 36 CFR 800, and 36 CFR 64 are concerned with the concepts of
significance and (possible) historic value of cultural resources. Titles 36 CFR 65 and 36
CFR 66 provide standards for the conduct of significant and scientific data recovery
activities. Finally, Title 36 CFR 60.4 establishes the measure of significance that is critical
to the determination of a site's NRHP eligibility, which is used to assess a site's research
potential:

The quality of significance in American history, architecture, archaeology, and culture is
present in districts, sites, buildings, structures, and objects of State and local importance that
possess integrity of location, design, setting, materials, workmanship, feeling, and
association, and a) that are associated with events that have made a significant contribution
to the broad patterns of history; or b) that are associated with the lives of persons significant
in our past; or c) that embody the distinctive characteristics of a type, period, or method of
construction, or that represent the work of a master, or that possess high artistic values, or
that represent a significant and distinguishable entity whose components may lack
individual distinction; or d) that have yielded, or may be likely to yield, information
important in the prehistory or history.

Site Descriptions

Site 42UN5201 is a large lithic procurement locality that occurs wherever pediment
deposits are exposed. It is close in proximity and similar in attributes to site 42UN1181. As
presently mapped, the veneer of small to large cobbles that make up the gravel deposits
coveranareaapproximately500mby 300m.Elevationsofthesiterangeûom 4750 inthe
alluvial basin to 4850 feet on the butte in the east portion of the site. Desert saltbush
community is predominant.



The gravel deposits generally pond in low areas or where sandstone bedrock
exposures occur, and on the top of the butte. Most of the gravels are quartzite, quartz, chert,
and mudstone cobbles with no evidence of alteration. However, about five percent of these
lithicmaterials show evidence of splitting and flaking, possibly for evaluation of the quality
of the material or for creation of primary flakes for immediate use or later refinement into
formal tools. Most artifacts are quartzite primaxy and secondary flakes and cores. Two
types of cores are evident: a cobble with bifacial flakes taken off bifacially and a cobble with
one end knocked off and subsequent flakes removed.

No features were observed other than the apparent grounded remains of two crude,
roughly circular, drylaid walls or cairns on the west edge of a butte located on the east side
of the site. The scatters are recognizable by their concentration of cobbles larger than those
in the surrounding area. The north-most one measures 4.6m x 3.0m,and theone to the south
is 3.3m x 2m. The cultural function of these possible features is unclear, but they may have
served as windbreaks or blinds.

Evaluation and Management Recommendation
There is no evidence of depth of cultural fill or well defmed conceñtrations of

culturally altered materials. Accordingly, the site is field evaluated as non-significant and
not eligible for listing on the National Register of Historic Places. No further work is
recommended.

Site 42UN5202 is a low density open lithic scatter situated on a low bench in an
alluvial basin. The elevation is 4750 feet and vegetation on site is a sparse shadscale
community.

A few artifacts are spread across an area that measures approximately 60 meters (E-
W) by 25 meters. Six items are flakes of yellow tan chert in a concentration that represents a
core reduction. One core is present as is a hammerstone and six other flakes (primary and
secondary) of other materials including white and grey chert. Two artifacts were classified
as scrapers, which were made from large natural flakes of quartzite. Their presence suggest
that faunal processing occurred here, as well as lithic reduction, and it may have been the
primary activity. No features or cultural fill in the shallowsoils were noted.

Evaluation and Management Recommendation
This site is unlikely to contribute significant information concerning the prehistoric

occupation of the Uinta Basin area of Northeastern Utah. Accordingly, it is field evaluated
as non-significant and not eligible for listing on the National Register of Historic Places. Nofurther work is recommended.



Summary of Site Evaluations and Management Recommendations

The eligibility determination and consultation process is guided by Section 106 of the
NHPA (36 CFR 60, 63, and 800). Inventory to identify, evaluate, and mitigate potential
effects to cultural resources affected by an undertaking is the first step in the Section 106
process. BLM actions cannot be authorized until the Section 106 process is completed (36
CFR 800.3). In brief, the inventory recorded two prehistoric sites. Neither were considered
significart resources and are field evaluated as not eligible for nomination to the National
Register of Historic Places. Accordingly, archaeological clearance is recommended for the
proposed wells, new roads, and pipelines
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Bureau of Land Management
Vernal Field Office
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals

Re: AllWells
Uintah County, Utah

Gentlemen:

TIhis letter is to inform you that Permitco Inc. is authorizedto act as Agent and to sign
documents on behalf of Gasco Production Company, a wholly owned subsidiary of Gasco

Energy, Inc. when necessary for filingcounty,state and federal permits including Onshore

Order No. 1, Right of Way applications,etc., for the above mentionedwell.

It should be understood that Permitco is acting as Agent only in those matters stated

above and is not responsible for drilling, completion, production or compliance with
regulations.

Gasco Production Company agrees to acceptfull responsibilityfor operations conducted in

o i o let duce the above-mentioned well.

rk1 Choury /
Land Manager

USCO I:nergy, Inc.
14 Inveinuss DIive East, Suite H-238 Tel: (303) 483-0044 Email: invest@gascoenergy.com

Englencod. CO 80112-5625 Fax:\303)483-0011 Website: www.gascoenergy.com OTCBB



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/01/2006 API NO. ASSIGNED: 43-047-38576

WELL NAME: UTELAND FED 41-3-10-18

OPERATOR: GASCO PRODUCTION ( N2575 ) PHONE NUMBER: 303-857-9999

CONTACT: VENESSA LANGMACHER

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 03 100S 180E .Tech Review Initials Date
SURFACE: 1085 FNL 0841 FEL
BOTTOM: 1085 FNL 0841 FEL Engineering

COUNTY: UINTAH
Geology

LATITUDE: 39.97717 LONGITUDE: -109.8725

UTM SURF EASTINGS:596283 NORTHINGS: 4425622 Surface

FIELD NAME: UTELAND BUTTE ( 695 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-13820 PROPOSED FORMATION: BLKHK
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[1] Ind[] Sta[] Fee[]
Unit:

(No- UT-1233 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit v R649-3-3. Exception
(No.43-1721 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date: )
Eff Date:

Fee Surf Agreement (Y/N) Siting:

10 Intent to Commingle (Y/N)
.R649-3-11. Directional Drill

COMMENTS:
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T9S R18E - umusi zi+io-is

LJ Ill ND ,1 21 2-10-18
¡¡0 11-6-10-19

SOUAW CROSSING US NG
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UILLANDIED S STATEl-2D
41-3-10 IB RBU 6-ID XS

UTELAND 51 FED22 frtŒt9RBU 6-3D 41-2-10-18
FEDERAL
12+10-18 DESER1 SPRING 56E OUlkL4ND 51 g i ED31+10 18 FLDERAL12-2-10-18

12-6-10-19 6
UTELAND 51 2 10 18

IIU KNOllS 4 NTATE
IID21-3

· BEND asu sTmn2n ;2
FED RAl

UNIT UIELANDSI llELAND 23-1-10-18

RHU 14-2-10 IS UT ELAND ST .1
43-2-10-18

15 3D UTEL4ND , 34 2 10 18
RBU 15 2

U 14-2D +
RBU 16-2D

RBU 16 3D

RBU
RBU 2-11D ITDERAL

FED II I I )-IB B
3 IOD RBU 4-liD

e
RBU

^ RBU I-11D
2-10D RBU RBU 6-111)

S IID UTELAND FEDMOD 22-12-10-18
RBU e
S 101) 5 bl RBU 5-12D

12 7
Risu RBU I2-12D

• iiHip
Jo] \NL *

UMI 16

UIELANDFED
1 I 14- 10-18

i RBU 3-15D
I5I.AND U 2 UTELAND FED

ISLAND UNIT

RBU 8-
;

-
is O RBU

9-13D
Ms ]i RBU 11-15D

UTELAND
ISI.AND U 5

BUTTE FIELD •

FEDERAL ISLAND U FEDII -10-18

FEDERALg 21 23-10-18 g31-22-10-18

DESERT
ISLAND U SPRINGS

2+B9e

DESERT ,

SPRINGS 22-B-I6

OPERATOR: GASCO PROD CO (N2575)

SEC: 3,12,13 T.10S R.18E

FIELD:UTELAND BUTTE (695)

COUNTY: UINTAH

SPACING:R649-3-3/EXCEFFIONLOCATION WellsSta
Og Utah 00 Gas and Maag

x LOCATION ABANDONED
e NEW LOCATION

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OILNF PP OIL & SHUT-IN GASCOMBI NEO NF SECONDARY e SHUT-IN OILINACTIVE NODING

)i( TEMP. ABANDONEDPROPOSED o TEST WELL

RA N TED THERML & WATER INJECTION S
PP OIL g WATER SUPPLY PREPARED BY: DIANA WHTTNEY
SECONDARY g WATER DISPOSAL DATE: WSEPTEMBER-2006
TERMINATED
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PERillTCú
14421 County Rd.10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-057T• E-MAIL Permitco 1@aol.com

October4, 2006

DivisionofOil,Gas&Mining
1594West NorthTemple,SuitüË10
Box145801
SaltLakeCity,UT 8411*580¥

Attn: DianaWhitney
Re: GascoProductionCompany

Utä!ándFederal #41-34048
108ÙNL and841
NENESection $1
UintahCouri

Diana,

Please n ti thatthi location as étakedignonstand d spä ingir Accordatiëwighegules and
regulationsofth UtahDivisÏrho(OiÑÒasandIlliniitgUhisÑåkdoridor gedi gicáondideráfiongPlease
also notethatQascofroductiontonigangisthe onlyworkhiginterestpwnerwithina 400foot radiûs.
Therefore,we requestyour administratigäg¢igal afghingóó¢tiëritosþacing.

Ifyou shouldneedadditionalinformátion pleááedoÑtheáÑatetú contactme

Sincerely,

PERMITC0INC.

Venessa Langmacher
Consultantfor
GascoProduction Company

RECElVED
Enc.

OCTO6 2006
cc: Gasco Production Company - Englewood,CO

Shawn Elworthy- Roosevelt, UT OROF0\LGAS&
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah October 10, 2006
Department of

Natural Resources
MICHAEL R. STYLER

Executive Director Gasco Production Company
Division of 8 Inverness Drive East, Suite 100

Oil, Gas & Mining Englewood, CO 80112
JOHN R. BAZA
Division Director

Re: Uteland Federal 41-3-10-18 Well, 1085'FNL, 841' FEL, NE NE, Sec. 3,
T. 10 South, R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to theprovisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-38576.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West NorthTemple,Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone (801)538-5340•facsimile (801) 359-3940•TTY (801) 538-7458



Operator: Gasco Production Company
Well Name & Number Uteland Federal 41-3-10-18
API Number: 43-047-38576
Lease: UTU-13820

Location: NE NE Sec.1 T. 10 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limifed to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) havè
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in confornance with such analysis
by filing a Request for Agency Action with the



3 State of Utah
/ "' Ã DEPARTMENT OF NATURAL RESOURCES

Ngs' MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director
December 10, 2007

Venessa Langmacher
Gasco Production Company
8 Inverness Drive East, Suite 100
Englewood, CO 80112

Re: APD Rescinded -Uteland Federa1 41-3-10-18 Sec. 3 T. 10S R. 18E
Uintah County, Utah API No. 43-047-385076

Dear Ms. Langmacher:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on October 10,
2006.

No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective December
10, 2007.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

iana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OIL, GAS &
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